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NBC BRIRVIRG 21 July 1954
SOVIET BLOC REED FOR COPPER
. Copper's importance to Soviet Bloc is such that no other metal
has been 50 actively and so persistently sought by clandestine
trade.
A. SBhipment of copper to Bloc embargosd by COCON countries
s#ince fall 1951,
B, Inteasiiy of Bloec efforts circumvent controls reached peak
in 185152, whou world demand at highest (following Korean
outbresak) .
25X1 <. procurenent efforts are still at & high level: 5XA
evidence czhows locreasing interest in copper wire snd
elecirolytic copper in all forms.
25X1
25X1

NSA review completed
Approved For Release 2003/08/26 : CIA-RDP80R01443R000200370007-4




& W

i1,

25X1
Approved For Relpase 2003/08/26 : CIA-RDP80R01443[R000200370007-4

-8 .

Copper is sssential in industrislized sconomy: vital to

production of military equipment and materiel, industrial

machinery and equipment needed for modern war economy .

(Used in samunition, vehicles, artillery, aircraft, aaval

vessels, communicstions and fire-contrel aguirment, etc.)

A.

Bloc countries in 1853 produced sstimated 13% of world
aapner are. However, 8loc cousumes 18% of world copper.
Gav can be met only Ly imports from free world.

Sxsrnle, estimated Bloc conper requirement 1953 was

870,909 m. ¢,
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1. Bloe production - 423,000
2. Imnorts ~ 108,400
3. Total - B582,000
4. Thus, ussatisfied requirement of 148,000 m.t.,

derrite impovis.

Bloec utilized 1853 total of 522,000 m.t. as follows:

1. #unitions, militery equipment - 320%
3. Direct support of military - 17%
3. &#tockpile - 10%

4. Thie roughly half cvailable copper, say 250,000 m. ¢,

Bloc copper productiorn now hampered by general need for sdvanced

technology, and by lack of extensive astursl resources in

certain arveas.
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&, In USSR, limit on expansion largely due approsching
axhaustion of relativély rich Ural ores, nlow develop-
meny of aew sroduction Pfron extensive deposits in
Kazakbstan and Central Asias.

1, Q??%fkh&ﬁ&%ﬁgrﬂﬂ oresent metallurgical problems.
4. Exala{§§£§Egﬁéggggiifigih areas comnlicated by
gaier shortage, harsh weather.

8. ilowever, ga:n between Bloc need and production is

estimated to be aarrowing. Ezsmple (thousands metric toas):

1953 1984 1938
(Requirs) 370 709 T80
{Produce) 422 489 __ao0
Laficit: 242 220 1849

Most of free world has cooperated in asontrolliag Bloc purchases
of copper. However, problem is complicated by complexity of
multiple trade transactions and lack of contrels is free ports

of world.
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€. #ame U8 anaiyxis indicates Bloc efforts procure additiomal
498,000 tons, with success possible for half this samount.
Peals for other half stopped or disrupted by COCOM
administrative action.

P. CQomtrei problem during this period was aggravated by
Slump the free world demand for copper since early 1953,
resuliing io acoumulation large unsold stocks.

1. Situstion especially bad in Chbile, where by Narch 1854
total 175,940 tons unsold.

4. Us then purchased 100,000 toms irom Chile, leaving
75,000 on mariet.
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E. At preseat, there are ao sizeable stockpiles of copper
availadle for eale oz the world market (Chile even hos some
25X1 unfilled orders). This should sliminzte some of the pressare
for sales to Seviat Bloc,
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